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PAKISTAN'S  1957  FLUE -CURED 
TOBACCO  CROP  DOWN 

Production  of  flue-cured  tobacco  in  Pakistan  declined  during  1957 
for  the  first  time  in  several  years.    The  crop  is  estimated  at  10.7  million 
pounds,  compared  with  12.0  million  in  1956. 

The  decline  is  attributed  to  unfavorable  prices  offered  by  cigarette 
manufacturers,  who  now  hold  sizable  leaf  stocks  from  previous  crops.  After 
Pakistan  achieved  its  independence  in  19^7;  cigarette  output  boomed,  with 
new  companies  entering  production  and  existing  manufacturers  expanding 
operations.    This  created  a  rising  demand  for  leaf  not  only  for  immediate 
use  but  also  to  build  up  manufacturers*  stocks.    Now  that  requirements  for 
stock  increase  have  lost  some  of  their  urgency,  manufacturers  have  become 
more  particular  in  their  leaf  buying. 

LARGER  TOBACCO  CROP  IN 
FRENCH  EQUATORIAL  AFRICA 

Tobacco  production  in  French  Equatorial  Africa  increased  from  3^3 
million  pounds  in  1956  to  about  3*7  million  in  1957*    Production  of  dark 
air-cured  leaf  declined  from  1.8  to  1.5  million  pounds  but  production  of 
Maryland- type  increased  from  1.5  to  2.2  million  pounds. 

Crops  of  dark  air-cured  tobacco  have  declined  in  recent  years  as  some 
growers  have  shifted  to  Maryland-type.    Dark  air-cured  is  produced  primarily 
for  native  use  as  pipe  tobacco. 

Most  of  the  light  air-cured,  Maryland-type,  is  grown  for  export  to 
France.    Practically  all  of  it  is  produced  in  the  Moyen  Congo  Province. 
The  government  is  encouraging  larger  acreages  of  this  type  and  has  met 
with  some  success  in  recent  years.    A  government  tobacco  mission  distributes 
seed  and  gives  technical  assistance  in  cultivation  and  curing  practices. 
However,  only  a  moderate  annual  increase  is  expected. 

MADAGASCAR'S  LEAF  TOBACCO 
EXPORTS  DOWN 

Leaf  tobacco  exports  from  Madagascar  during  the  first  7  months  of  1957; 
totaling  k.2  million  pounds,  were  kk  percent  below  the  January- July  1956 
level  of  7.5  million.    Practically  all  of  the  country's  exports  are  fermented 
Maryland-type  leaf  which  is  shipped  to  France. 

The  average  export  price  at  the  official  exchange  rate  was  equivalent 
to  53. k  U.  S.  cents  per  pound  in  January- July  1957;  in  comparison  with  63.8 
U.  S.  cents  for  the  comparable  period  in  1956.    The  decline  in  the  average 
export  price  was  the  result  of  the  devaluation  of  the  French  franc. 

Retail  prices  of  cigarettes  in  Madagascar  were  increased  in  January 
1957.  The  retail  price  of  "Gauloises" ,  a  popular  brand,  went  up  from  52 
to  56  CFA  francs  (26.7  U.  S.  cents)  per  pack. 
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SOUTH  AFRICAN  TOBACCO  PRODUCTION 
TRENDING  UPWARD 

Tobacco  production  in  the  Union  of  South  Africa  has  trended  upward 
for  the  past  few  years,  with  the  1958  crop  expected  to  yield  in  excess 
of  55  million  pounds.    Production  dipped  sharply  when  growers  switched 
from  Amarello  to  the  lower-yielding,  higher-quality  Orinoco  flue-cured 
variety,  hut  now  seems  to  have  recovered. 

Conversely,  imports  which  amounted  to  20  million  pounds  in  195^,  are 
estimated  at  8  million  for  1957  and  are  expected  to  drop  to  3  million  in 
1958.    If  the  increase  in  production  continues  at  its  present  rate,  as  is 
expected,  the  Union  will  have  surplus  tobacco  for  export  by  1959  or  19 60. 

RENEWED  CUBAN-AUSTRIAN  TRADE 
AGREEMENT  INCLUDES  TOBACCO 

The  Cuban-Austrian  Trade  Agreement  of  1953  has  been  extended  in 
modified  form  for  an  additional  2  years  effective  January  1,  1958,  by  a 
protocal  signed  in  Geneva  on  November  30,  1957 •    Austria's  commitment  to 
purchase  Ml, 000  pounds  of  Cuban  leaf  tobacco  annually  has  been  increased. 
The  amount  of  the  new  commitment  has  not  been  reported. 

Prior  to  January  1,  1956,  the  Trade  Agreement  called  for  Austria  to 
purchase  110,000  pounds  of  Cuban  leaf  annually,  but  this  was  reduced  to 
kk-,000  pounds  on  January  1,  I956.    Austria's  imports  of  Cuban  leaf  during 
1956  amounted  to  only  32,000  pounds,  in  contrast  to  105,000  pounds  in  195^- • 

TOBACCO  INCLUDED  IN  RENEWED  AUSTRIAN 
YUGOSLAV  TRADE  AGREEMENT 

The  Trade  Agreement  between  Austria  and  Yugoslavia  has  been  reportedly 
extended  until  December  31,  1958,  and  includes  1.1  million  pounds  of  Yugoslav 
leaf  tobacco  as  one  of  the  items  available  for  export  in  exchange  for 
Austrian  commodities.    Yugoslav  exports  of  unmanufactured  tobacco  to 
Austria  in  1956  amounted  to  380,000  pounds. 

SMALLER  1957  PORTUGUESE  COMMERCIAL  FIG 
PRODUCTION  FINDS  FAVORABLE  MARKET 

According  to  a  recent  survey,  1957  commercial  fig  production  in 
Portugal,  currently  estimated  at  11,000  short  tons,  is  15  percent  smaller 
than  the  12,900-ton  production  of  the  preceding  year. 

The  European  fig  market  is  reported  strong.    Export  prices  for 
Portuguese  figs  shipped  to  the  United  Kingdom  are  said  to  be  averaging  15 
percent  higher  than  those  of  a  year  ago.    Export  prices  for  £ig  paste  going 
to  the  United  States  are  running  about  a  cent  per  pound  above  those  of  a 
year  ago. 
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Out  of  an  estimated  total  of  1,900  tons,  about  1,000  tons  of  Portuguese 
fig  paste  and  clipped  figs  destined  for  U.  S.  markets  have  yet  to  be  shipped. 
Paste  prices  opened  at  8  cents  per  pound,  c.  &    f .  New  York,  with  demawl 
strong.    Prices  are  currently  9  cents  per  pound,  with  better-grade  clipped 
figs  bringing  9^  cents. 


FIGS,  COMMERCIAL:     Portugal,  utilization  of  production, 

1956-57  and  1957-58 


Utilization 

jis  bimaxecL 

:  1956-57 

Preliminary 

:  1957-58 

:        Short  tons 

Short  tons 

Domestic  consumption: 

:  2,800 
:  2,500 

. .:  6,800 

5,300 

Export: 

.:  3,^00 

3,300 
1,900 
500 

5,700 

12,900 

11,000 

AUSTRALIA  SETS  MINIMUM  PRICES  TO 
GROWERS  FOR  CANNING  FRUITS 

The  Australian  Fruit  Industry  Sugar  Concession  Committee  has  recently 
established  minimum  purchase  prices  for  fresh  canning  fruits,  effective  for 
the  1957-58  season.    Although  the  new  minimum  prices  are  unchanged  from  the 
previous  season's  schedule,  growers'  returns,  particularly  for  pears  and 
apricots,  are  expected  to  be  lower.     Substantial  bonuses  paid  by  canners 
during  the  1956-57  season  do  not  appear  in  prospect  for  pears  and  apricots 
because  of  large  carried-over  stocks  and  weaker  demand  in  the  export  and 
domestic  markets. 

1957-58  grower  prices  approved  by  the  Sugar  Concession  Committee  are: 


Kind  of  fruit 

Apricots 

Peaches: 

Clear  clingstone 
Other  clingstone 
Freestone 


Dollars  per 
short  ton 

90.00 


112.00 
108 . 00 
70.00 


Kind  of  fruit 

Pears : 
Bartlett 

Packham's  Triumph 

Plums 
Quinces 


Dollars  per 
short  ton 


96.OO 
72.00 


kh.OO 
kk.00 
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NETHERLANDS  OBTAINS  BULK  OF  HOPS 
REQUIREMENTS  FROM  EUROPE 

The  bulk  of  the  hops  consumed  in  the  Netherlands  during  the  3-year 
period  ending  with  the  1956-57  season  (September-August)  came  from  West 
Germany,  Yugoslavia,  and  Czechoslovakia.    Beer  consumption  has  "been 
increasing,  due  largely  to  aggressive  advertising  on  the  part  of  the 
Dutch  Brewery  Association  and  to  improvements  in  quality.    The  Netherlands 
is  one  of  the  world's  largest  exporters  of  beer. 


HOPS:  Netherlands  imports  by  country  of  origin,  marketing 
 years  beginning  September  1,  195^-56  


Origin 

:  195^-55 

1955-56 

1956-57 

:  Metric  tons 

:  Metric  tons 

:  Metric  tons 

 :  95 

:  1^5 

:  152 

 :  150 

190  : 

10^1- 

 :  179 

70 

8^ 

 :  6k 

:          28  : 

72 

U.  S.  S.  R,  ••••«.»«....«. 

•  •••••••                     "™  ** 

13 

 :            5  : 

28 

5 

 :  k 

:          10  : 

5 

56  : 

 :  8 

3 

:  7 

 :         505  : 

530 

kk2 

HONG  KONG'S  RICE 
IMPORTS  LARGER 

Hong  Kong  imported  565  million  pounds  of  rice  from  January  through 
September  1957,  a^  increase  of  73  million  pounds  over  the  same  period 
of  1956.    Imports  from  Mainland  China  were  28  percent  above  those  in 
the  corresponding  months  of  the  year  before. 

Rice  imports  from  Thailand  were  Ik  percent  more  than  in  the  same  period 
of  1956  and  were  also  above  average.    Sixty- three  percent  of  Hong  Kong's 
total  imports  were  from  Thailand.    Imports  from  Burma,  however,  dropped  to 
less  than  one  percent  of  the  total,  compared  with  Ik  percent  of  Hong  Kong's 
imports  in  January- September  1956. 

Substantial  quantities  were  imported  from  Cambodia  and  South  Vietnam 
for  the  first  time  in  postwar  years.    In  1956,  imports  from  that  area  were 
insignificant,  but  from  January  through  September  1957  they  came  to  almost 
17  percent  of  the  total.    Imports  from  these  countries  were  (in  million 
pounds):     Cambodia,  70>  and  South  Vietnam,  22.    North  Vietnam  supplied 
2  million  pounds.  . 
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RICE:    Hong  Kong,  imports  by  country  or  origin,  January-September 

1957 >  with  comparisons 


Average 


Country  of  origin      : i9^6-50: 1951-55 


1955 


I956 


January-September  1/ 


1956 


1957 


:  Million 
;pounds 

Burma  :  h6 

China,  Mainland  :  5 

Indochina  :  12 

Macao  :  1 

Pakistan  : 

Thailand  :  2lk 

United  States  : 

Other  countries  :  7 


Million 
pounds 


Million 
pounds 


Million 
pounds 


37 
h2 

25 
7 
1 

352 
k 

10 


76 
81 
8 
8 
3 

362 
0 
If 


80 

115 
1 
1 
21 

39^ 
2/ 

1 


Million 
pounds 

70 

86 

3/ 

1 
21 
313 
§/ 

1 


Total , 


285 


U78 


5k2 


613 


k?2 


Million 
pounds 

3 

110 

y  9^ 

0 
0 

357 

0 
1 


565 


1/  Preliminary.    2/  Less  than  500,000  pounds.     3/  If  any>  included  in  "other 
countries."    kj  Imports  from  Cambodia  and  South  Vietnam;  also  includes  2 
million  pounds  from  North  Vietnam. 


Source:    Hong  Kong  Trade  Statistics. 


IRELAND  SHIPS  BEEF 
TO  PORTUGAL 


A  trial  shipment  of  about  33; 000  pounds  of  beef  was  sent  from  Ireland 
to  Portugal  during  December  1957  with  a  view  to  developing  a  Portuguese 
market  for  high-grade  Irish  beef.    The  Castlebar  Bacon  Company  made  the 
shipment.    Portugal  is  largely  self-sufficient  in  meats.    Its  largest 
foreign  supplier  of  beef  is  Argentina. 

JAPAN  HARVESTS  NEAR- 
RECORD  RICE  CROP 

Japan's  1957  rice  harvest  (August-November)  is  placed  at  11,^62,600 
metric  tons  of  brown  rice  (31,^30.^-  million  pounds  rough  rice)  in  the  final 
official  estimate.    This  is  the  second  largest  harvest  on  record,  and  5 
percent  above  the  very  good  crop  of  1956. 

Japan's  largest  rice  crop,  in  1955,  amounted  to  12,385,000  metric  tons 
of  brown  rice  (33*959. 7  million  pounds  rough).  Rice  production  in  1956  was 
10,899,000  metric  tons  of  brown  rice  (29,885.1  million  pounds  rough). 

Rice  acreage  planted  in  1957  was  8,003,000  acres.    Harvested  acreage 
was  7,987,000  acres.    In  1956,  there  were  8,013,000  acres  planted,  and 
7,970,000  acres  harvested. 
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THAILAND'S  RICE  EXPORTS 
AT  HIGH  LEVEL 

Rice  exports  from  Thailand  from  January  through  September  1957  totaled 
2,78^  million  pounds;  this  was  kl  percent  above  exports  in  the  same  months  of 
I956.    The  principal  countries  of  destination  were  Singapore  and  Malaya,  Hong 
Kong.  Indonesia,  Japan  and  the  Arabian  States.    The  official  estimate  for 
exports  in  1957  now  exceeds  3,300  million  pounds  (1,500,000  metric  tons)  of 
milled  rice.    This  is  the  largest  quantity  since  1951,  when  3,4-29  million 
pounds  were  exported. 


RICE,  MILLED:     Thailand,  exports 
January-September  1957, 


by  country  of  destination, 
with  comparisons 


January-September  l/ 


Average 


Country  of  destination    s  19I4.6-50 


: Million 
: pounds 

Asia:  ' 

Arabian  States  :  7 

Other  West  Asia  :  8 

British  Borneo  :  36 

Ceylon  :  61 

China  :  ^3 

Hong  Kong  *.      2 5° 


263 

2/ 
13^ 
168 
12 


India  • 

Indochina  : 

Indonesia  *• 

Japan  ' 

Korea  ' 

Malaya  ' 

Singapore  : 

New  Guinea  : 

Pakistan  '• 

Philippine  Republic  :  Ik 

Europe:  : 

Belgium  :  ui 

Netherlands  :  ^ 

United  Kingdom  : 

Other  Europe  :  ^° 

French  West  Africa  : 

Other  Africa  ! 


k-91 
2 

2/ 


Other  countries, 


Ik 


Total  1,881 


1951-55 


Million 
pounds 


16 
8 
66 
16 
5 

380 
176 

9 

251 

832 
66 
286 
607 
12 

92 

19 
120 
18 
10 
Ik 
26 
13 


3,0k2 


1955 


Million 
pounds 


13 

3 
91 
27 

0 

10.9 
3 

36 

ike 
831 

0 

353 
572 
15 

0 

125 

11 

137 
21 
20 
26 
17 
15 


2,881 


1956 


Million 
pounds 


65 
k 

103 
2/ 

0 

1+12 

13 
16 

367 
318 
0 

379 
672 

19 
62 

69 
0 

125 
kk 

39 

6 

71 
15 


2,799 


1956 


Million 
pounds 

25 
3 
67 
2/ 

0 

329 
11 
12 

270 

295 

0 

225 
1+81 
Ik 

7 

k6 

0 
88 

35 
18 
0 

2k 
25 


1,975 


1957 


Million 
pounds 

190 

2/ 
6k 

99 
0 
3^0 

2/ 

0 

328 
296 

9^ 
281 
528 

12 
138 
130 

7 
85 
k5 
35 
27 

65 
20 


2,78U 


I"/  Preliminary:    2/  Less  than  ^uu,uuu  pounds. 
Compiled  from  official  statistics  and  Embassy  reports. 
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CEYLON  INCREASES 
RICE  IMPORTS 

Rice  imports  into  Ceylon  during  the  January -Sept ember  1957  period  came 
to  Qlh  million  pounds,  20  percent  more  than  those  in  the  corresponding  months 
of  1956.    Imports  from  Thailand  were  sharply  above  those  of  previous  years. 

Rice  imports  from  Burma,  historically  the  principal  source,  were  38  per- 
cent larger  than  in  the  like  period  of  1956.    This  was  largely  due  to  a  three- 
way  deal  in  which  Burma  supplies  rice  under  the  rubber-rice  pact  between 
Mainland  China  and  Ceylon.    In  the  same  9-month  period,  rice  imports  from 
Mainland  China  declined  3*+  percent. 


RICE  (MILLED):    Ceylon,  imports,  January-September  1957> 

with  comparisons 


Country  of  : 
origin  > 

19^6-50.' 

1952  : 

1955  ; 

1956  i 

January-September  l/ 
1956      ;  1957 

China,  Mainland.... 

United  States.  

Other  countries . • . . 

•  80 

•  50U 
:  0 
:  152 

:  9 

0 

:  2/ 
:  56 
:  0 
:  10 

!  0 

•  ^96 

!         80  - 

:  0 
:  2/ 
:  51 
!  13 
:  3^ 
:  13^ 

•  86 

-  _  Millj 

0  : 
I415  ! 
269  • 

:  0 

:  65 

:  0 

:  72 

:  28 

:  0 

:  0 

.on  pounds 
0 

5^0 
5^2 

0 

:  1 
:  0 

>  2/ 

:  0 
:  0 

:           0  : 
:        375  : 
:  305 
:  0 
:           1  • 
:           0  < 

:  2/ 
:  0 

2/ 

;  0 

517 
201 

:  0 
:  2 
:  0 
1  0 

:  9h 

!  0 

:  0 

1  811 

I  89I+ 

i  Qh9 

:  1,083 

i  681 

!  Qlk 

l/  Preliminary.    2/  Less  than  500,000  pounds. 


Carryover  stocks  of  rice  in  Ceylon  at  the  beginning  of  1958  are  at  a 
lower  level  than  on  January  1  a  year  earlier,  despite  the  relatively  heavy 
imports  in  1957.    A  reduction  in  Ceylon's  1956-57  crop  because  of  drought 
necessitated  an  increase  in  imports  of  rice  in  order  to  maintain  domestic 
requirements. 

Though  current  published  estimates  of  recent  flood  damage  to  Ceylon's 
first  rice  crop  of  1958  appear  to  be  greatly  exaggerated,  certain  losses 
were  incurred  which  should  increase  import  requirements.    The  first  rice 
crop  usually  is  harvested  in  February  and  March, 
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DENMARK'S  MEAT  PRODUCTION  AND 
EXPORTS  CONTINUE  TO  RISE 

Danish  meat  production  during  the  third  quarter  of  1957  was  about  11 
percent  above  the  same  period  in  1956.  Production  for  the  first  9  months 
of  1957  'was  1,329  million  pounds,  a  rise  of  8  percent  over  1956. 

The  sharp  rise  in  meat  production  during  the  third  quarter  was  a 
result  of  increased  cattle  and  hog  slaughter,  resulting  in  part  from  a 
recent  agreement  between  Denmark  and  West  Germany.    Danish  exports  of 
cattle  to  West  Germany  normally  are  restricted  during  the  fall.  This 
year  West  Germany  agreed  to  permit  Denmark  to  slaughter  those  cattle  which 
would  have  gone  to  West  Germany  were  it  not  for  the  German  restrictions, 
and  to  hold  the  meat  in  cold  storage  for  shipment  at  the  end  of  the  re- 
stricted period. 

Pork  production  continued  the  rise  that  has  been  evident  for  several 
months.    Low  prices  on  the  London  market,  however,  have  discouraged 
Danish  producers,  and  a  drop  in  output  is  expected  during  1958 • 

Exports  of  meat  also  increased  sharply  during  the  third  quarter  of 
1957 }  a  result  of  strong  demand  from  Sweden,  France,  Italy,  and  the  U.S.S.R. 
Italy  and  Sweden  were  the  largest  importers  of  beef  and  veal. 


MEAT:    Danish  production  and  exports,  January-September  1956  and  1957 


Year                     :    Beef  • 
(Jan. -Sept.)              :  &  veal 

Pork 

Horse 

Mutton 
&  lamb 

Total 

:Mil.  lb.; 

Mil.  lb. 

Mil.  lb. 

Mil.  lb.' 

Mil.  lb. 

Production : 

•  « 

800.^ 

20.8 

:  1.5 

•1,226.6 

•  867.O 

15.^ 

1.6 

:1,329.^ 

Exports  l/ 

•  1 

383.8 

:  0.7 

^60.0 

1+22.8 

k.k 

56U.I+ 

l/  Product  weight.    Excludes  canned  and  variety  meats. 


Source:    Danish  Statistical  Service 

U.  S.  EXPORTS  OF  SAUSAGE 
CASING  SLIGHTLY  LOWER 

Shipments  of  sausage  casings  during  January-October  totaled  lk.2  mil- 
lion pounds,  compared  with  1^.7  million  pounds  during  the  same  period  of 
1956.    Exports  of  hog  casings  to  Australia,  Netherlands,  and  West  Germany 
improved  considerably  to  offset  a  continued  decline  in  shipments  to  the 
United  Kingdom,  the  United  States'  chief  market.    The  overall  decline  in 
casings  was  due  to  smaller  exports  of  other  animal  casings,  mainly  beef. 
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SAUSAGE  CASINGS,  NATURAL:    U.S.  exports  by  country  of  destination, 
annual  1955  and  1956,  and  January-October  1956  and  1957 


• 

Country  of  : 

Annual 

:  January-October 

:  Increase  or 

destination  : 

« 

1955 

I  1956 

!  1956 

S  1957 

:  decrease(-) 
:  1957 

• 
• 

• 
• 

1,000 

:  1,000 

:  1,000 

:  1,000 

:  1,000 

• 

Hog  casings:  : 

pounds 

:  pounds 

:  pounds 

:  pounds 

:  pounds 

76  i 

121*  : 

!  35 

I          80  i 

!  1*5 

3  ! 

•        -—  : 

!              3L  ! 

:  31 

3,399  : 

:  3,125 

i  2,556 

:  2,195 

1  -361 

702  ! 

la  7  : 

:        319  : 

t  592 

:  273 

903  ! 

602  ! 

:  iil7 

\  1*68 

:  51 

Germany,  Federal  Rep. . . : 

1,172  : 

958  i 

:  597 

:        722  i 

:  125 

216  : 

275  ! 

:  219 

t  226 

t  7 

m  i 

:        572  : 

:  362 

:        1*60  : 

;  98 

Union  of  South  Africa. . : 

377  J 

s       31*6  i 

t  296 

5        303  J 

!  7 

-  -  ! 

i        208  i 

t        162  i 

:        575  \ 

:  1413 

579  i 

610  i 

!        1*78  : 

t        1*99  ! 

!  21 

56  « 

102  ! 

!       1*37  i 

:       155  i 

-282 

• 
• 

• 
• 

7,966  i 

7,339  1 

5,878  i 

t     6,306  ! 

•  t 
I                     ;  i 

'1  1*28 

Other  animal  casings  l/:  : 

291  ! 

266  i 

19U  ! 

:        269  s 

i  75 

212  : 

138  : 

125  ! 

:        lit?  ! 

22 

1*8 

87  : 

38  j 

i         59  : 

21 

853  s 

919  ! 

:       513  i 

:        596  s 

83 

196  : 

1*8  i 

1*0  - 

t         36  : 

-1* 

33k  : 

186  : 

128  ! 

:        HO;  : 

16 

i  Aoo  • 
l9ody  : 

J.,i?0O  J 

.         oAn  i 
i         you  , 

-2l*7 

815  s 

528  : 

1*02  ! 

:         523  : 

121 

German  v.  Fedpppl  T?pd  • 

2,928  ; 

2,769  s 

1,986  : 

:     1,910  : 

-76 

1,733  : 

1,783  i 

1,362  : 

!      1,21*8  J 

:  -111* 

1,663  : 

2,1*68  : 

:     1,975  s 

1,9a  ! 

-51* 

165  : 

103  : 

878  ; 

105  : 

-773 

• 

Total  .I 

• 
• 

11,067  s 

10,881  ! 

1     8,81*8  : 

:     7,918  1 

-930 

1/    Casings  not  elsewhere  classified,  mainly  beef. 


Source:    Bureau  of  the  Census. 
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U.S.  TALLOW  EXPORTS  TO 
MEXICO  DROP  SHARPLY 

U.  S.  tallow  exports  to  Mexico  dropped  from  58-7  million  pounds  in 
January-October  1956  to  25 .k  million  pounds  for  the  same  period  in  1957- 
Import  restrictions  imposed  by  Mexico  early  in  the  year  and  a  13-percent 
increase  in  domestic  production  were  the  principal  reasons  for  the  decline. 

The  first  import  restriction  on  tallow  for  industrial  uses  was  announced 
March  29,  1957-    This  was  relaxed  on  April  19,  1957,  to  permit  the  entry  of 
k .6  million  pounds  being  held  at  the  border.    Additional  imports  were  author- 
ized in  July  and  October,  but  the  total  quantity  imported  during  1957  is  ex- 
pected to  be  about  kO  percent  less  than  in  I956. 

PERU  ENCOURAGES  MEAT  IMPORTS 

The  Peruvian  Government  has  exempted  imports  of  fresh,  refrigerated, 
or  frozen  beef,  mutton,  and  variety  meats  from  all  import  duties,  custom 
surcharges,  and  consular  fees.    This  measure  to  encourage  imports  and  thus 
ease  the  meat  shortage  was  effective  November  l6. 

Ceiling  prices  on  domestically  produced  beef  are  discouraging  slaughter. 
Showers  in  the  drought  area  of  southern  Peru  indicate  that  the  2 -year  drought 
may  be  broken,  but  a  normal  growing  season  is  still  not  in  prospect.  Cattle- 
men are  finding  it  difficult  to  obtain  livestock  for  restocking  because  of 
the  strong  demand  and  shortages  of  funds. 

Supreme  Resolution  No.  3^-5  of  November  16,  1957  >  exempted  beef  and 
mutton  (tariff  items  Nos .  ik  and  15)  from  unified  taxes  of  11-2/3  percent 
of  the  c.i.f.  value.    There  were  no  specific  duties  on  these  classes.  The 
November  16  resolution  also  exempted  fresh  and  frozen  variety  meats  (tariff 
classifications  22,  23,  2k,  and  25)  from  specific  duties  ranging  from  .05 
to  1.00  soles  per  kilogram  and  from  unified  taxes  amounting  to  11-2/3  percent 
of  the  c.i.f.  value.     One  Peruvian  sol  is    worth  approximately  $0,052  at  cur- 
rent rates.    Processed  and  canned  variety  meats  are  still  subject  to  an 
ad  valorem  tax  of  11-2/3  percent  and  a  specific  duty  of  about  2  A  cents  per 
pound.     Livestock  imported  for  slaughter  and  direct  consumption  were  exempted 
from  duties  by  a  resolution  of  December  2,  19^9 • 

Peru  has  been  a  net  importer  of  variety  meats  for  several  years  but  has 
obtained  most  of  its  foreign  supplies  from  Argentina.    Most  variety  meats  are 
consumed  fresh.    Higher  prices  for  processed  products  generally  place  them 
out  of  reach  of  the  average  consumer. 

In  mid -December ,  imported  fresh  or  frozen  beef  livers  were  quoted  at 
ih  to  28  cents  per  pound  wholesale  c.i.f.  Callao.     Comparable  prices  for 
other  beef  products  were:    tongues--l8  to  25  cents,  hearts--l6  to  18,  kidneys 
--13  to  27,  and  tripe --6  to  11  cents  per  pound.     Pork  hearts  were  quoted  at 
about  11  cents  per  pound,  and  pork  livers,  25  cents. 
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DOMINICAN  REPUBLIC  SIGNS  FCN 
TREATY  WITH  WEST  GERMANY 

El  Caribe,  a  Dominican  Republic  newspaper,  has  announced  the  signing 
on  December  23 >  1957 ;  of  a  Treaty  of  Friendship,  Commerce  and  Navigation 
and  Sugar  Agreement  between  West  Germany  and  the  Dominican  Republic, 

The  newspaper  reports  that  the  FCN  Treaty  is  the  first  of  its  kind 
between  West  Germany  and  a  Latin  American  country  since  World  II,  but 
quotes  West  German  observers  as  predicting  others  may  follow.    It  further 
quotes  the  observers  as  saying  the  Dominican  Republic  has  moved  ahead  in 
securing  European  markets  for  its  exports,  and  in  facilitating  the  flow  of 
German  investment  capital  to  the  Republic,    The  newspaper  states  that  the 
capital  referred  to  might  be  used  especially  for  development  of  mineral 
resources, 

U.  S.  SHARE  OF  U.  K. 
LARD  MARKET  DROPS 

Lard  imports  by  the  United  Kingdom  from  all  sources  during  the  first 
10  months  of  1957  totaled  199*5  million  pounds,  compared  with  175 • 9  million 
pounds  for  same  period  in  1956,    Despite  the  increase  in  trade,  the  United 
States'  share  of  this  market  dropped  from  76. 0  percent  for  January-October 
1956  to  63.8  percent  for  the  same  period  in  1957*    Conversely,  France  in- 
creased its  share  of  the  British  market  from  ,3  to  9»7  percent.  Strong 
price  competition  from  France,  Belgium,  and  Argentina  was  the  principal 
reason  for  the  reduction  in  U,  S.  lard  trade, 

AUSTRALIA  RAISES  BEEF 
EXPORT  BOUNTY 

Australia  has  increased  export  bounties  on  certain  grades  of  beef 
according  to  a  recent  announcement  by  the  Ministry  of  Primary  Industry, 

A  new  "chiller"  grade  of  lightweight,  carcass  beef  will  be  introduced, 
A  bounty  of  5d,  ($0.0*4-7)  per  pound  will  be  paid  when  this  beef  is  placed 
in  storage  for  export,  either  chilled  or  frozen.    The  old  rate  of  3cU  ($0,028) 
per  pound  for  all  "bone-in"  beef  will  be  continued  on  exports  of  other  beef 
carcasses  and  quarters.    Certain  "bone-in"  and  boneless  beef  cuts  also  will 
receive  a  bounty  of  5cU  per  pound.    The  regular  rate  on  boneless  beef  is 
kd.»  ($0,037)  and  on  "bone-in"  pieces  is  3d,  per  pound  (see  Foreign  Crops 
and  Markets,  August  26,  1957)* 

The  new  arrangements  are  expected  to  encourage  export  of  Australian 
chilled  beef  and  the  marketing  of  frozen  beef  to  accord  with  the  modern 
trend  for  pre-packaged  cuts  (see  Foreign  Crops  and  Markets,  December  30, 
1957). 

Bounty  payments  on  beef  put  into  storage  during  1957  for  export  totaled 
about  At  3,000,000  ($7,200,000).    Funds  for  payments  are  made  available  by 
the  United  Kingdom  under  the  United  Kingdom- Australia  15-Year  Meat  Agreement. 
When  the  price  of  Australian  beef  sold  in  the  United  Kingdom  falls  below 
specified  limits,  deficiency  payments  are  made  to  Australia. 
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LEBANON  FREES  MILK  PREPARATIONS 
FROM  EXCISE  TAX 

The  Government  of  Lebanon  recently  published  Decree  No.  17828  by 
which  imports  of  preserved,  sweetened  milk  used  for  baby  food  and  for 
medicinal  tonics  are  freed  from  excise  tax.    Formerly,  these  items  were 
subject  to  a  tax  of  0-50  Lebanese  pounds  per  kilo  (7-3  cents  per  pound). 
Unsweetened,  preserved  milk  products  have  never  been  subject  to  the  ex- 
cise tax. 

FINLAND'S  EXPORT  SUBSIDY  LOWERED 
THROUGH  FINNMARK  DEVALUATION 

Finland's  export  subsidy  on  dairy  products,  paid  by  the  government 
to  bridge  the  gap  between  guaranteed  high  domestic  prices  and  the  world 
market  price,  has  been  lowered  as  a  result  of  the  devaluation  of  the 
Finnmark  on  September  15-    The  Finnmark  was  devalued  39  percent,  based 
on  the  change  in  Finnmark  prices  of  foreign  currencies. 

The  Finnish  Government's  savings  on  dairy  exports  (butter  and 
cheese)  will  be  an  estimated  9.2  cents  per  pound.    Prior  to  the  devalu- 
ation the  export  subsidy  on  dairy  products  had  been  increasing  rapidly 
(see  Foreign  Crops  and  Markets,  February  11,  1957 • ) 

MILK  PRODUCTION 
UP  IN  FRANCE 

Milk  production  in  France  during  third  quarter  1957  was  at  a  higher 
level  than  during  the  same  quarter  of  1955  and  1956.    The  Ministry  of 
Agriculture  estimates  July-September  1957  milk  production  at  13.6 
million  pounds,  compared  with  12.5  million  pounds  in  the  same  period 
of  1956.    With  continuing  favorable  pasture  conditions  and  other  for- 
age and  feeds  available,  milk  production  for  the  entire  year  1957  is 
expected  to  be  about  11  percent  over  1956,  or  approximately  k^  million 
pounds . 

Factory  production  of  dairy  products  during  the  third  quarter 
showed  about  the  same  increase  as  milk,  butter  output  being  up  11  per- 
cent, cheese  up  12  percent,  and  canned  milk  up  10  percent  over  the 
previous  year. 

Exports  of  dairy  products  were  heavier  in  third  quarter  1957  than 
in  comparable  1956.  Butter  exports  rose  to  6.5  million  pounds  in  1957 
from  3-0  million  pounds  a  year  earlier.  Total  cheese  exports  amounted 
to  15.0  million  pounds,  compared  with  10. 5  million  pounds.  Exports  of 
evaporated  milk  were  2.8  million  pounds  (1.5  million  pounds);  condensed 
milk  exports  were  10. k  million  pounds  (6.8  million  pounds);  and  dried 
milk,  3  A  million  pounds  (3^U,000  pounds). 
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EGG  PRODUCTION  IN  CANADA 
CONTINUES  HIGH 

Production  of  eggs  in  Canada  during  November  1957  was  an  estimated 
kO.l  million  dozen,  compared  with  37  •  2  million  dozen  in  October,  and 
36. k  million  dozen  in  November  1956.    Egg  production  during  the  first  11 
months  of  1957  is  estimated  at  U08.I  million  dozen,  compared  with  36U.^f 
million  dozen  in  the  comparable  period  of  1956. 

COMMUNIST  CHINA  TO  BUY  DANISH 
EGG -PASTEURIZING  EQUIPMENT 

The  Danish  Cooperative  Manufacturers  of  Dairy  Equipment  (De  Danske 
Mejeriers  Maskinfabrik)  has  received  an  order  from  Communist  China  for 
immediate  delivery  of  9  sets  of  egg-pasteurizing  equipment.    This  equip- 
ment, valued  at  about  $362,000,  is  to  be  used  for  pasteurization  of  egg 
yolk  and  egg  white  to  eliminate  the  possibility  of  salmonella  bacteria 
in  products  exported  to  the  United  Kingdom.    For  many  years  Communist 
China  was  a  major  supplier  of  egg  products  to  the  U.K.     In  recent  years 
exports  to  this  market  have  fallen  off. 

CANADA  FORECASTS  PROFITABLE 
DAIRY  YEAR 

The  Canadian  Department  of  Agriculture  forecasts  a  profitable  year 
for  the  dairy  industry  in  1958-     In  its  outlook  report  issued  in  December 
1957;  the  department  forecasts  1958  Canadian  milk  production  at  17-5 
billion  pounds,  about  100  million  over  the  preliminary  1957  estimate. 
Disappearance  of  all  dairy  products  is  expected  to  slightly  exceed  this 
figure  and  prices  should  be  at  or  slightly  higher  than  the  1957  level. 

Assuming  that  the  rather  stable  per  capita  consumption  of  fluid 
milk  and  cream  continues  in  1958,  sales  should  be  higher  as  a  result  of 
the  population  increase  of  about  ^+00,000  per  year. 

The  outlook  report  estimates  creamery  butter  production  in  1958 
at  about  315  million  pounds,  5  percent  over  the  expected  1957  output. 
Prices  will  be  slightly  higher  this  year,  causing  a  possible  drop  in 
per  capita  consumption. 

Cheddar  cheese  will  be  a  problem  in  1958  because  of  increased  pro- 
duction during  the  previous  year.    For  the  first  11  months  of  1957; 
production  was  running  11  percent  higher  than  in  1956,  while  consumption 
showed  only  a  2 -percent  gain.    Heavy  cheddar  cheese  stocks  at  the  start 
of  1958,  coupled  with  uncertainty  regarding  the  as -yet -unannounced  sup- 
port price,  may  cause  a  production  decline. 

Production  of  nonfat  dry  milk  in  1958  is  also  dependent  on  continu- 
ation of  the  present  support  level,  while  output  of  other  concentrated 
milk  products  is  expected  to  show  a  slight  drop. 
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TASMANIA  AND  NEW  ZEALAND  ESTIMATE 
APPLE  AND  PEAR  EXPORTS 

Trade  sources  in  Tasmania  estimate  apple  exports  this  season  at  about  3.8 
million  boxes,  compared  with  2.2  million  boxes  in  1957.  Quality  of  the  apples 
is  above  average. 

The  New  Zealand  apple  and  pear  crops  have  been  damaged  by  hail.  Both 
apple  and  pear  exports  are  expected  to  be  about  the  same  as  last  year,  when 
1.3  million  boxes  of  apples  and  126,000  boxes  of  pears  were  exported.  Local 
markets  can  absorb  the  hail-damaged  fruit. 


THAI  EXPORTS  OF  TAPIOCA 
FLOUR  INCREASE 


Due  to  continued  strong  markets  and  increasing  domestic  output,  Thailand* s 
exports  of  tapioca  flour  appear  to  be  increasing  substantially.    Exports  from 
the  port  of  Bangkok  during  January- August  1957  totaled  43,743  metric  tons, 
compared  with  only  30,296  tons  during  the  same  period  in  1956. 

Prices  of  Thailand's  tapioca  flour,  however,  have  decreased  somewhat.  The 
weighted  average  f.o.b.  price  for  exports  from  Bangkok  during  the  first  8  months 
of  I956  was  about  $82  per  metric  ton,  while  during  the  first  8  months  of  1957 
it  averaged  only  about  $75  per  ton. 


TAPIOCA  FLOUR  AND  PRODUCTS:     Thailand,  exports  by  country  of 
destination,  1956  and  January- August  1956  and  1957 


All  ports,  1956 


January- August,  Port  of  Bangkok 


Country  of  destination 


Quantity 


1956  ;  1957 


Metric 
:  tons 


United  States  :  22, 438 

Germany,  Fed.  Rep.  of  :  1,211 

Singapore  :  2,94l 

Netherlands  :  793 

Hong  Kong  :  983 

Japan.    :  355 

United  Kingdom  :  l,08l 

All  others  :  ^ 


Metric 
tons 


3^,062 
4,o4o 

1,859 
1,200 

823 
559 
551 
6I+9 


Total  : 30 , 296 : 43 , 743:    51,407:    67,586:    56,482:  94,602 


Value,  f.o.b. 


1956 


1,000 
bahts  l/ 


39,^28 

1,297 

Ml5 
883 

1,789 
610 

1,755 
1,130 


1957 


1,000 
bahts  1/ 


55,019 
3,662 

3,131 

1,054 
1,573 
899 
777 
1,^71 


Quantity 


Metric 
tons 

43,968 
2,475 
4,389 

954 
1,964 

730 
1,172 

830 


Value, 
f.o.b. 


1,000 
bahts  l/ 


1/  Average  I956  rate  was  $1.00=20.62  bahts. 


Source:    Department  of  Customs. 
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MOROCCO  WILL  SEND  WHEAT,  CORN, 
AND  RICE  TO  RED  CHINA 

Under  an  agreement  between  Morocco  and  Communist  China  completed  on 
October  13,  1957,  Morocco  is  to  send  China  10,000  metric  tons  of  corn, 
^-,000  tons  of  rice,  and  20,000  tons  of  wheat  during  the  12-month  period 
ending  September  30,  1958*     In  addition,  Morocco  will  provide  fertilizers, 
copper  sulfate,  cork,  perfume  essences,  cotton,  olive  oil,  fish  meal, 
frozen  mutton  and  goat  meat,  canned  sardines,  various  handicraft  products, 
pharmaceuticals,  lead,  and  miscellaneous  other  products. 

Communist  China,  in  turn,  will  supply  Morocco  with  tea,  cotton  and 
silk  fabrics,  tractors,  ginger,  cinnamon,  various  handicraft  items,  and 
other  products  not  specified. 

CHILE'S  ARROZ  BEAN  CROP 
UP  SLIGHTLY  IN  1958 

Unofficial  estimates  from  Chile  indicate  an  arroz  bean  harvest  in 
1958  of  about  ^00,000  bags --slightly  more  than  last  year's  production. 
The  harvest  will  start  in  February.    Arroz  beans  are  similar  to  Michigan 
pea  beans  in  the  United  States j  they  constitute  the  bulk  of  Chile's  ex- 
portable bean  supply  and  compete  with  pea  beans  in  Western  European 
markets . 

Arroz  acreage  is  unofficially  estimated  at  i+3,000  acres,  about  the 
same  as  last  year.    Weather  conditions  have  been  more  favorable  so  far 
this  year  than  in  droughty  1956-57 • 

As  of  the  end  of  December  1957,  arroz  beans  were  quoted  at  $8.10  per 
100  pounds  c.i.f .  London,  compared  with  $7-75  Ver  100  pounds  in  the  middle 
of  November  1957  and  $6.00  per  100  pounds  last  July.     The  upward  movement 
of  prices  undoubtedly  reflects  the  shortage  of  exportable  Michigan  pea 
beans  this  year. 

WEST  GERMANY  FORECASTS  INCREASED 
BUTTER  PRODUCTION  AND  CONSUMPTION 

West  German  butter  production  during  the  first  quarter  of  1958  is 
forecast  at  15^  million  pounds,  15  percent  over  the  comparable  period 
in  1957. 

Butter  consumption  is  expected  to  be  k  percent  higher  than  in 
January -March  1957,  and  an  additional  27  to  28  million  pounds  will  be 
required  to  meet  demand.    This  amount  can  easily  be  supplied  through 
imports  and  the  release  of  present  stocks;  however,  issuance  of  an  ad- 
ditional import  tender  may  be  necessary. 

Butter  prices  during  the  quarter  are  expected  to  continue  at  the 
present  level  of  68.5  cents  per  pound  ex-factory  for  domestic  butter. 
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PERUVIAN  DROUGHT  APPARENTLY  BROKEN 
BUT  PRINCIPAL  EXPORT  CROPS  DOWN 

Although  the  2 -year  drought  in  southern  Peru  appears  to  be  "broken,  there  is 
little  chance  for  a  normal  growing  season.    Foodgrain  distribution,  which  has 
included  some  of  the  more  remote  areas,  has  been  increasing,  and  grain  stocks 
have  been  declining  rapidly. 

Employment  on  public  works  has  risen  through  use  of  funds  received  from  the 
sale  of  grains  obtained  under  Title  II  of  Public  Law  kQO,  and  funds  of  the 
Southern  Peru  Development  Program.    The  problem  of  securing  adequate  seed  con- 
tinues to  limit  plantings,  however,  and  1958  crops  of  potatoes,  corn,  wheat, 
quinoa,  and  other  foodstuffs  are  expected  to  be  below  normal.    There  reportedly 
has  been  a  lack  of  funds  to  buy  replacement  livestock  for  the  upper  ranges. 

The  supervised  agricultural  credit  program  has  not  only  increased  use  of 
credit  in  the  drought  area,  where  over  6,000  1958-crop  loans  have  been  granted, 
but  has  brought  increased  demands  for  this  service  from  other  sections  of  the 
Andean  zone  and  the  jungle  area. 

Peru's  1957-58  cotton  harvest  is  virtually  completed.    Production  is  esti- 
mated at  2.3  million  quintals  (U87,000  bales)--  down  8  percent  from  a  year 
earlier.     Insect  damage  and  water  shortage  in  the  southern  Tanguis  area  have 
been  the  main  causes  for  an  estimated  5 -percent  decline  in  Tanguis  production. 
Pima-Karnak  crops  dropped  sharply  (19  percent)  from  record  crops  of  a  year  ago, 
although  production  was  still  the  second  heaviest  on  record.     Insect  damage, 
which  also  affected  staple  lengths,  is  reported  to  have  been  the  main  reason  for 
the  decline.    Present  prospects  are  for  a  1958-59  crop  about  as  large  as  that  of 
1957-58;  a  recovery  in  production  of  extra-long  staples  (Pima-Karnak )  is  expected 
to  offset  the  further  decline  anticipated  for  Tanguis.    Exports  of  cotton  have 
continued  to  move  slowly,  however,  and  inventories,  especially  of  Tanguis,  are 
still  heavy.    Prices  for  all  varieties  during  November  were  lower  than  a  year 
earlier . 

The  sugar  crop  has  deteriorated  further  in  recent  weeks,  and  total  1957 
production  of  centrifuged  sugar,  while  larger  than  1956,  should  be  around  683,000 
metric  tons.    Exports  are  continuing  heavy. 

Faced  with  ever  increasing  imports  of  wheat  and  flour  and  consequent 
heavier  expenditures  of  foreign  exchange,  the  Ministry  of  Agriculture,  through 
the  Agricultural  Experiment  Station  at  La  Molina  and  its  agricultural  services, 
is  testing  and  promoting  the  use  of  new  high -yielding,  rust  resistant  wheats, 
especially  adapted  to  the  coastal  valleys.    Plantings  of  these  wheats  to  alter- 
nate with  cotton  rose  sharply  this  year  in  Canete,  Chincha,  and  other  valleys. 
With  increased  plantings  expected  for  1958,  production  in  these  zones  is  ex- 
pected to  more  than  offset  the  effect  of  declines  in  the  drought  area. 

Production  of  malting  barley  in  the  fertile  Mantaro  Valley  in  the  central 
Dierra  is  being  promoted  by  a  new  malting  company  which  soon  will  start  oper- 
ating in  Lima. 
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INDIA  CONTINUES  FREE 
LICENSING  OF  CASTOR  OIL 

The  Government  of  India  announced  on  December  23 ,  1957;  that  exports 
of  castor  oil  will  continue  to  be  licensed  freely,  without  any  quantitative 
restrictions,  through  September  195$. 

The  announcement  reportedly  has  failed  to  arouse  trade  enthusiasm,  how- 
ever, as  present  Indian  castor  oil  prices  are  considered  out  of  line  with 
world  prices.    For  some  time  the  Indian  oil  trade  has  been  requesting  a  suit- 
able reduction  in  the  existing  export  duty  of  175  rupees  ($36.75)  per  long 
ton  to  enable  India  to  compete  better  with  Brazil,  especially  for  the  U.  S. 
market.     In  view  of  the  record  exports  of  almost  ^5,000  long  tons  (50,000 
short  tons)  of  castor  oil  in  1957 ,  and  the  uncertain  outlook  for  the  new 
crop  to  be  harvested  in  January -February,  any  immediate  reduction  in  the  ex- 
port duty  appears  unlikely. 

BELGIAN  CONGO  PRODUCES 
LESS  COTTON  IN  1956-57 

Cotton  production  in  the  Belgian  Congo  (including  Ruanda -Urundi ) 
amounted  to  about  230,000  bales  (500  pounds  gross)  during  August-July 
1956-57;  down  about  6  percent  from  the  2U6,000  bales  produced  in  1955-56. 
The  reduction  is  attributed  to  excess  rains  during  the  harvesting  season 
in  the  northern  provinces.    The  area  of  about  850,000  acres  in  1956-57 
was  approximately  the  same  as  in  the  previous  year. 

Belgian  Congo  exports  in  1956-57  amounted  to  201,000  bales,  about  14- 
percent  less  than  exports  of  around  209*000  bales  in  1955-56.  Belgium 
received  93  percent  of  the  exports  in  1956-57,  compared  with  about  85  per- 
cent in  1955-56. 

Quantities  exported  during  1956-57*  with  comparable  1955-56  figures 
in  parentheses,  were;    Belgium  187,000  bales  (178,000);  the  United  Kingdom 
2,000  (lU,000)j  Sweden  7,000  (9,000);  others  5,000  (7,000).    Annual  linters 
exports  amount  to  about  9*500  bales. 

Belgian  Congo  cotton  is  grown  entirely  by  Africans  who  farm  very 
small  plots  using  only  hand  tools  for  land  preparation  and  cultivating. 
Principal  varieties  grown  are  "Stoneville"  (American  Upland)  in  the  north, 
and- "Gar",  a  locally  developed  variety,  in  the  south.    All  the  crop  is 
sold  unginned  by  the  producers,  principally  to  one  large  company  operating 
75  gins.    For  several  years,  producers  have  received  prices  amounting  to 
about  6  cents  per  pound  for  first  quality  seed  cotton  and  about  kj?  cents 
per  pound  for  second  quality  (roughly  17^  and  13  cents,  respectively,  lint 
basis).    This  price  is  established  and  supported  by  the  "Caisse  de  Reserve 
Cotonniere",  a  government -administered  agency. 

Mill  consumption  of  cotton  amounts  to  about  ^2,000  bales  annually  in 
the  Belgian  Congo,  all  from  domestic  production. 
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INDIA  INCREASES  IMPORTS  OF  COTTON 
FROM  SOFT  CURRENCY  AREAS 

The  Government  of  India  announced  December  1^,  1957,  that  licenses 
would  be  granted  for  imports  of  30,000  bales  ( 1+00  pounds  gross)  of  raw 
cotton  stapling  I-3/16  inches  and  above.    This  is  in  addition  to  the 
15,000  bales  authorized  on  October  21,  1957.    Licenses  will  be  issued 
to  mills  only,  on  the  basis  of  their  consumption  of  Sudanese  and  Egyptian 
cotton  during  the  last  3  seasons,  195^-55,  1955-56  and  1956-57,  and  will 
be  valid  for  shipment  up  to  April  30,  1958. 

Cottons  qualifying  under  this  allocation  include  Egyptian,  Sudanese, 
Peruvian,  and  East  African  BP  52. 

CHILE  STILL  FACES 
MEAT  SHORTAGE 

Chile  faces  another  meat  shortage  in  1958.    The  situation  will  be 
aggravated  by  the  reduction  in  the  world  price  of  copper,  which  has 
decreased  Chile's  supply  of  foreign  money  and  probably  will  limit  imports, 
including  cattle  and  meat. 

Chilean  Government  officials  estimate  Chile's  production  of  beef, 
lamb,  mutton,  and  pork  at  nearly  230,000  metric  tons  in  1958.  However, 
they  believe  supplies  of  beef  and  pork  will  be  25,700  metric  tons  short 
of  domestic  requirements. 

Imports  of  meat  and  live  cattle  in  1957  were  equivalent  to  some  30,000 
metric  tons  of  dressed  meat.    Most  of  the  imports  were  live  cattle  from 
Argentina.    The  government  permitted  duty-free  imports  of  some  types  of 
meat  during  the  last  part  of  the  year. 

The  Ministry  of  Economy  suspended  wholesale  and  retail  price  controls 
on  meat  on  December  11,  1957;  hut  it  instructed  the  Director  of  Supplies 
and  Prices,  who  had  been  administering  these  controls,  to  report  meat  prices 
every  8  days  and  to  recommend  actions  to  be  taken  should  prices  rise  too  high. 

In  early  December  a  new  meat  packing  plant  at  Osomo,  in  southern  Chile, 
began  sending  chilled  beef  to  Santiago  by  rail.    This  meat  is  being  sold  by 
INAC0  (instituto  Nacional  de  Commercio)  to  butchers  at  prices  below  those 
prevailing  at  slaughter  houses  in  Santiago.    The  purchases  by  INACO  are  pro- 
viding a  market  for  cattle  in  the  southern  region  and  are  also  helping  to 
ease  the  shortage  in  Santiago. 

Meat  prices  rose  sharply  during  1957.    From  January  until  October, 
prices  of  beef  carcasses  at  wholesale  rose  200  pesos  per  kilo  (l6  cents  per 
pound)  before  price  ceilings  were  imposed.    Retail  price  ceilings  at 
Santiago  in  early  December  were  equivalent  to  62  cents  per  pound  for  filet 
of  beef,  i+9  cents  for  sirloin,  and  29  cents  for  meat  and  bones  for  soup. 
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ARGENTINA  LOWERS  EARLIER 
FLAXSEED  CROP  ESTIMATES 

Argentina's  1957-58  flaxseed  crop  is  placed  at  26.8  million  bushels, 
according  to  the  first  official  estimate.    The  decline  of  one-fourth  from 
pre-harvest  unofficial  estimates  is  said  to  "be  due  to  unfavorable  weather, 
including  torrential  rains  of  December  28  and  29. 

The  1956-57  flaxseed  harvest  was  2^.^  million  bushels. 


COLOMBIA'S  COTTON  PRODUCTION 
REDUCED  IN  1956-57 

Colombia's  1956-57  cotton  production  amounted  to  89,000  bales  ( 500 
pounds  gross),  15  percent  below  the  1955-56  crop  of  105,000  bales.  The 
decline  is  attributed  to  the  severe  drought  in  the  Tolima  area  (Central 
Zone),  which  produces  over  60  percent  of  Colombia's  cotton.    As  a  new 
production  incentive,  the  guaranteed  price  of  cotton  was  increased  about 
11  percent  effective  July  1957 • 

Cotton  imports  into  Colombia  amounted  to  50,000  bales  in  195^-57, 
compared  with  ^6,000  bales  in  1955-56.    Except  for  a  small  amount  which 
came  from  Peru,  all  imports  were  from  the  United  States  during  1956-57* 

Cotton  consumption  in  Colombia  amounted  to  165,000  bales  in  1956-57* 
compared  with  158,000  bales  used  during  1955-56. 

Shortage  of  stocks  is  a  major  problem  facing  Colombia's  cotton  industry. 
Stocks  amounted  to  25,000  bales  on  August  1,  1957,  in  contrast  to  51,000 
bales  a  year  earlier. 


U.S.  HIDES  AND  SKINS  EXPORTS 
INCREASE  IN  JANUARY- OCTOBER 

United  States  exports  of  all  types  of  hides  and  skins  showed  signifi- 
cant increases  in  the  first  10  months  of  1957  compared  with  the  same  period 
in  1956.    The  largest  gain  percentagewise  was  in  exports  of  sheep  and  lamb 
skins  which  rose  75  percent  from  653,000  pieces  during  January- October  1956 
to  1,1^1,000  during  the  same  period  in  1957.    Exports  of  cattle  hides  over 
this  period  increased  31  percent  and  calf  and  kip  skins  1^+  percent. 

Increased  shipments  of  cattle  hides  to  the  Netherlands  and  West  Germany, 
sheep  and  lamb  skins  to  Canada  and  the  United  Kingdom,  and  calf  and  kip 
skins  to  the  Netherlands,  accounted  for  most  of  the  gain.    (See  table,  page 
22.) 
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HIDES  AND  SKINS:    U.S.  exports,  average  1935-39,  annual  1955  and  1956, 

January-October  1956  and  1957 


Country  of 
destination 


Average 
1935-39 


Annual 


1955 


1956 


January-October 


1956 


Increase 
1957    :  decrease (-) 
1957 


1,000 
pieces 


Cattle  hides:  : 

Japan   260 

Canada  :  127 

Mexico   ^ 

West  Germany  :  3 

Netherlands  :  2i; 

United  Kingdom.....:  37 

Yugoslavia  :  3/ 

Belgium.   X 

Others   77 

• 

Total  :  533 

»  

Calf  and  kip:  : 

Japan  :  2hl 

Canada  :  170 

West  Germany  :  13 

Ne  therlan  ds  :  25 

United  Kingdom  :  12 

Belgium  :  10 

Italy  :  6 

Others  :  72 

Total  :'  555 

Sheep  and  lamb:  2/  1 

Canada  :  3/  1,009 

United  Kingdom  :  80 

Mexico  :  3/  11 

France  :  3/  38 

Belgium  :  11 

Others  :  8l 

Total  :  1,230 


1,000 
pieces 


1,251 

696 
778 
717 
783 
388 

125 
137 
977 


1,000 
pieces 


1,000 
pieces 


1,000 
pieces 


5,852 


857 
651 
73U 
U80 

363 
76 

la 

377 


3,579 


311; 
15U 
215 

90 
7 

67 


81*7 


1,329 
77U 
702 
1*36 
285 
2h3 
2k6 
21 
90U 


1,101 
6U0 
555 
305 
2U2 
230 
238 
19 
757 


1,136 

ia5 

669 
1,113 
300 
186 
liO 
850 


lt,9U0 


U,087 


5,350 


1,033 
570 
783 
209 
98 
kl 
10U 

262 


778 
h9k 
572 
13k 
67 
UO 
52 
202 


705 

593 
599 
297 
162 
35 
122 


3,106 


2,339 


2,661 


337 

258 
8U 
88 
k3 
21 


231 
222 
66 
78 
UO 
16 


1*72 
3hh 
60 
96 
10 
159 


831 


653 


i,ua 


1,000 

pieces 


35 
1 

-U40 

36U 
871 
70 
-52 
21 
93 


1,263 


-73 
99 
27 

163 
95 
-5 
70 

-5U 


322 


21a 
122 

-6 

18 
-30 
1U3 


U88 


1/  Less  than  500.  2/  Includes  goat  and  kid.  3j  For  1939 
Source:    Bureau  of  the  Census. 
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Issued  recently  and  available  free  upon  request 
(single  copies)  to  persons  in  the  United  States 
from  the  Foreign  Agricultural  Service,  U.  S. 
Department  of  Agriculture,  Washington  25,  D.  C. 
Room  5922.    Phone:    REpublic  7-4142,  Ext.  2445. 


Turkey  and  Iran  Potential  Markets  For  U.  S.  Dairy  Products.  Foreign 
Agriculture  Circular  FD  14-57* 

World  Output  of  Dairy  Products  in  Third  Quarter  1957  Above  a  Year  Earlier. 
Foreign  Agriculture  Circular  FD  15-57* 

1957  Potato  Production  Down  Slightly.    Foreign  Agriculture  Circular  FFV 
3-57. 

Near-Record  World  Breadgrain  Crop  Still  Expected.    Foreign  Agriculture 
Circular  FG  14-57. 
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